STATE OF MAI NE Docket No. 97-739
PUBLI C UTI LI TI ES COVMM SSI ON
April 22, 1998

PUBLI C UTI LI TIES COW SSI ON ORDER FI NALLY

Rul emaki ng: Bi ddi ng Processes ADOPTI NG RULE AND
and Terns and Conditions for STATEMENT OF POLI CY
Standard Offer Electric Service BASI S

(Chapter 301)

VELCH, Chairnman; NUGENT and HUNT, Commi ssioners

In this Oder, we finally adopt rules governing the terns
and conditions of standard offer service and the process for
sel ecting standard offer providers. On February 11, 1998, the
Commi ssion provisionally adopted a rule establishing the terns
and conditions of standard offer service and the process for
sel ecting standard offer providers. Since the rule was
denom nated as a “mmj or substantive” rule by 35-A MR S. A
8§ 3212(1), it required Legislative approval under 5 MR S. A
88 8071-8074. In conpliance with those provisions, the rule was
submtted to the Legislature for approval. On March 30, 1998,
Governor King signed into | aw Resol ves 1997, ch. 100, which
aut hori zes final adoption of the standard offer rule.

Al t hough Chapter 100 authorizes the final adoption of the
standard offer rule, it also requires that one change be nmade in
t he | anguage of the provisional rule. Chapter 100 requires that
an additional provision be inserted to clarify that a
transm ssion and distribution utility nmay recover through a rate
case proceedi ng reasonable costs that are incurred by the
transm ssion and distribution utility in providing standard offer
service after a default by the standard offer service provider if
t hose costs are not covered by revenues received from standard
of fer custonmers or by the bond, letter of credit or corporate
guarantee filed by the standard offer service provider. An
addi tional provision has been added at Section 9, paragraph D, of
the final rule to reflect the clarification required by Chapter
100.

Accordi ngly, we
ORDER
1. That the attached Chapter 301, Bidding Processes and Terns

and Conditions for Standard Ofer Electric Service is hereby
finally adopted;
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2. That the Adm nistrative Director shall file the finally
adopted rule and related materials wth the Secretary of
State; and

3. That the Adm nistrative Director shall send copies of this
Order and attached rule to:

A Al electric utilities in the State;
B. Al'l persons who have filed with the Comm ssion within

the past year a witten request for notices of
rul emaki ngs;

C. Al'l persons on the Comm ssion’s |list of persons who
wi sh to receive notice of all electric restructuring
pr oceedi ngs;

D. Al'l persons who have filed comrents in Docket No.
97-739; and

E. The Executive Director of the Legislative Council, (20
copi es).
Dat ed at Augusta, Miine this 22nd day of April, 1998.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm nistrative Director

COW SSI ONERS VOTI NG FOR: Wl ch
Nugent
Hunt



